AUDIT REPORT BY THE INTERNAL AUDITOR 

DENT WITH COWGILL PARISH COUNCIL
PERIOD 1ST APRIL 2021 – 31st MARCH 2022
FINANCIAL YEAR ENDING 31 MARCH 2022
I confirm I have, on the 25th April 2022 undertaken an internal audit for the period 1st April – 2021- 31st March 2022 in accordance with the Account and Audit Regulations (England) 2015 as outlined in the schedule previously circulated and approved by Council and incorporating any new requirements as outlined in “Governance and Accountability for Local Councils” A Practitioners’ Guide (England) March 2022
1. Appropriate accounting records have been kept throughout the year
       Periodic bank reconciliations were properly carried out during the year.
The Council operates Receipts and Payments accounts as required by the Regulations. The Scribe accounting package records receipts and payments under specific budget headings allowing immediate identification of spending in each budget sector.  
All data is backed up to an external hard drive. Additionally records are stored on a Cloud server.
All accounts are accurate and transactions carried out in a timely manner to ensure completion for meetings. 
Bank Reconciliations are carried out on receipt of bank statements and accurately portray the financial position of the Council. It is confirmed that there are no unexplained balancing entries. The signature of a member on the respective bank statement confirms verification of the information presented by the RFO.
The year-end bank reconciliation is accurate and recorded in section seven of the Account and Governance Annual Return (AGAR)

It is confirmed that the closing balance on the 2021 AGAR is accurately carried forward to 1st April 2021 to begin the financial transactions for the financial year 2021-2022.
2. The authority complied with its Financial Regulations, payments were supported 
      By invoices, all expenditure was approved and VAT was accounted for.
The Council has a very sound system of ensuring that all policies and procedures are regularly reviewed annually. The minutes of the meeting 6th June 2021 records the receipt, review and adoption of Financial Regulations, Standing Orders and comprehensive policy documents. Minute No. 389/21.
All schedules of payments are approved at each meeting. Vat is identified and claims are made quarterly.
Vat is reconciled in the Scribe accounting package. The sum for the final quarter - £2790.00

has been claimed and paid by BAC’s to the Council account.

There is a clear audit trail from the financial records, supported by invoices and all payments are authorised and duly recorded in the minutes. A random check was made of all payments to date above £1000. 
Invoiced receipts support all payments made by Debit Card and the expenditure is 

approved by Council
Evidence was produced which detailed a rigorous system for the selection of contractors after the submission of tenders, which adheres to the process as outlined in Financial Regulations.  The documents for the E.V. Chargers were examined and Contract Finder was used as the contract exceeds the £25000.00 threshold.
3.
The authority assessed the significant risks to achieving its objectives and reviewed the adequacy of arrangements to manage these.
The Risk Register was received, approved and agreed at the meeting held on 6th June 2021. Minute No. 389/21 and reviewed and monitored throughout the year.
Appropriate insurance cover exists for identified risks. 

Fidelity Guarantee cover is more than adequate for the risk. 

The Football Foundation undertakes an annual inspection of the football ground.
4.
The precept requirement resulted from an adequate budgetary process, progress
was regularly monitored.
The Council receives quarterly budget reports, which enables the identification and the opportunity to rectify any budget variances and to take the appropriate action through 

virements, or adjustments from contingency sums. There were no significant budget variances at the conclusion of the financial year. The budget was approved at the meeting held on 10th January 2022. – Minute No. 425/21.

RECOMMENDED – for completeness the approval of the budget minute should include the amount of precept to be levied on the District Council. This fulfils the statutory obligation

that only Full Council can determine the precept, and gives written confirmation, which provides an audit trail to the submission form to the District Council and forms a public record of precepted amounts.

5.
Expected income was fully received and based on correct prices, properly recorded
and banked. Vat was appropriately accounted for.

Substantial income arises mostly from car park receipts. These are electronically monitored

and can be verified and reconciled. All income is promptly banked and VAT identified and correctly recorded.

The RFO has identified and adhered to the statutory requirement to maintain ‘a separate account’ of expenditure under Local Government Act 1972 section 137, by the inclusion in the Scribe accounts a separate identification of the sums awarded under that particular power.
6.
Salaries paid to employees were paid in accordance with the Council’s approval
and PAYE, Pension and NI requirements were properly applied.

The salary of the Clerk is reviewed annually following performance appraisal.
The appraisal was carried out 10th January 2022 – Minute No. 445/22c. The salary agreed included NJCLA award plus performance increment. This amount was evidenced in PAYE 

records, which are operated in house. All payment to HMRC is up to date.
7.
Asset and investments registers were complete and accurate and properly maintained.
The Asset register records all material assets of the Council and accurately records (if appropriate) acquisitions and disposals.  The Asset sum of £173942.00 is accurately recorded in the 2021-22 AGAR. 
8.
Cash Balances

It is the role of the Internal Auditor to express an opinion on the adequacy of retained cash balances. Audit guidance advises a level of three to twelve months gross expected expenditure. 

The cash balances at the bank of £45043.82 are considered adequate to fulfil the budgeted obligations of the Council for the 2022-2022 financial year. Within the cash balances are earmarked reserves of £20321.00 for clearly defined projects.
ANNUAL GOVERNANCE AND ACCOUNTABILITY RETURN 2020-21
Sct 25, 26 & 27 of The Local Audit and Accountability Act 2014 and The Accounts and Audit (England) Regulations 2015(SI 2015/234) and The Accounts and Audit (Coronavirus) (Amendment) Regulations 2020 (SI 2020/404) requires a Council to publish, Notice of Public Rights and Publication of unaudited Annual Governance & Accountability Return.(AGAR)

The Clerk/Responsible Financial Officer (RFO) undertook the requirement and the date of announcement was posted on 11th June 2021 advising documents were available for inspection from 14th June 2021 to 23rd July 2021. The notice was posted on the website 

Sections 20(2) of The Local Audit and Accountability Act 2014 and The Accounts and Audit (England) Regulations 2015 /2020 as above, requires a Council to publish, as soon as reasonably practicable, after the conclusion of the audit, a statement on the website that the audit has been completed.

The requirement has been undertaken. The Annual Governance and Accountability Return, (AGAR) with all attendant information was publicly displayed dated 27th August 2021 on the Council website, having been received from the External Auditor, ensuring compliance with all aspects of the Regulations. Notification of the conclusion of Audit was advised to council at the meeting 6th September 2021.- Minute 410/21 The Council received an unqualified audit report with no matters arising confirming that it was fully compliant with the Account and Audit regulations.
In concluding the report I acknowledge the assistance of the Clerk/RFO for his thorough preparation and availability of all documents and the completeness of the website, with all required information up to date, ensuring openness and transparency, which greatly expedited the audit process.
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Internal Auditor – 26th April 2022.
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